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1. EUROPEAN PARLIAMENT – POLITICAL AND LEGISLATIVE HIGHLIGHTS
Support for former employees of Waterford Crystal from EU Globalisation fund

Former employees of Waterford Crystal and its suppliers will be eligible to receive funds from the EU globalisation adjustment fund for training, self-employment and professional orientation under plans approved by the European Parliament and the Council. The application for funding from Ireland  relates to a total of 653 people who lost their jobs at Waterford Crystal and three of its suppliers, Thomas Fennell Engineering Ltd, RPS Engineering Services and Abbey Electric.  The package will help the 598 most disadvantaged of these workers by offering them occupational guidance, help for business start-up and various training courses with the relevant allowances and grants.  These measures are expected to cost €3,955,159, of which Ireland has applied for €2,570,853 from the EU fund. Employees at Waterford Crystal in other EU countries also lost their jobs during the crisis but they will not be covered by the measures since no other Member State has applied for EGF support.

International Fund for Ireland – report by Sean Kelly MEP adopted by Parliament
A legislative report by Sean Kelly MEP dealing with the International Fund for Ireland has been adopted by the European Parliament[Proposal for a Regulation concerning European Union financial contributions to the International Fund for Ireland (2007-2010) – COM(2010)12]. Mr Kelly was appointed earlier this year by the European Parliament's Committee on Regional Development as its  rapporteur on the proposal. It is Mr. Kelly’s first legislative report.

The International Fund for Ireland (IFI) was established in 1986 in order to contribute to the implementation of the Anglo-Irish Agreement. The objectives of the IFI are to promote economic and social advance and to encourage contact, dialogue and reconciliation between nationalists and unionists throughout Ireland. The EU has provided financial contributions to the IFI since 1989. For the period 2007 to 2010 €15 million was committed from the Community budget each year in accordance with the relevant Council regulation. That regulation expired on 31 December 2006 and was replaced by a new Council regulation which was adopted, like all previous regulations, on the basis of Article 308 of the Treaty establishing the European Community. The European Parliament considered that the regulation governing the fund should have been adopted under a different legal basis and launched an action for annulment before the Court of Justice. The Court passed down its judgement on 3 September 2009 in support of the EP position and therefore annulled the Council regulation. The Court asked the institutions to adopt a replacement regulation with a dual legal basis. In complying with the Court's ruling the European Commission presented this new proposal for a Regulation. The purpose of the Kelly report is therefore to prolong the functioning of the fund until December 2010 and to ensure that there will be payment for projects until 2013. 
MEP Kelly commented that since its inception, the fund has provided much needed funding in areas that experienced sectarian violence on both sides of the border. It has brought together communities that would not in the past have tolerated each other let alone worked on projects together. Its success has been held up as an example to other conflicted communities across the world and it is important that the funding is retained to ensure its ongoing success and to leave a positive, lasting legacy. Mr Kelly called on the UK and Irish Governments to consider extending the life of the Fund, commenting that there was still much work to be done to complete the goals of building bridges and integrating communities, especially through the medium of sport.

Parliament approves food labelling legislation

The European Parliament has reached agreement on a Commission legislative proposal on food labelling. Under the legislation, country of origin labelling (which is already compulsory for certain foods such as beef and fresh fruit ) will be  extended to all meat, poultry, dairy products and other single-ingredient products. Country of origin will also have to be stated for meat, poultry and fish when used as an ingredient in processed food. Meat labels should indicate where the animal was born, reared and slaughtered, and in addition, meat from slaughter without stunning (according to certain religious traditions) should be labelled as such. The proposal also requires that quantities of fat, saturates, sugar and salt, as well as energy, must be indicated on the front of food packs. These should be accompanied by guideline daily amounts and expressed with per 100g or per 100ml values.  Details of protein, fibres and transfats must be included elsewhere on the packaging. However, Parliament rejected a proposal for 'traffic light' values to highlight the salt, sugar and fat content of processed foods.  This would have required certain processed foods to bear red, amber and green values to indicate high, medium or low levels of salt, sugar and fat. 

Food that is not prepacked, such as meat from a butcher, is to be exempt from nutrition labelling rules. Microenterprises making handcrafted food products would also be excluded. Parliament also agreed an exemption for alcoholic drinks but supported strict labelling for mixed alcoholic drinks or 'alcopops'.

No quick agreement on this proposal is expected with Council, so the draft legislation is likely to return to Parliament for a second reading when the co-legislators will try to find common ground. Once the legislation is adopted, food business will have three years to adapt to the rules. Smaller operators, with fewer than 100 employees and an annual turnover under €5million, would have five years to comply. 

Parliament rejects Working Time Directive for Mobile Transport Workers

The European Parliament has voted to reject the Commission's proposal that self-employed drivers continue to be exempted from the 2002 Working Time Directive on the road transport industry [Proposal for a directive amending Directive 2002/15/EC on the organisation of the working time of persons performing mobile road transport activities (COM(2008)650]. Self-employed drivers were temporarily exempted from the rules of the existing EU directive on drivers working hours but were due to come under those rules by 23 March 2009 unless the European Commission proposed legislation to the contrary. The Commission did just that in October 2008, seeking to exempt them permanently. Parliament's plenary session in Strasbourg confirmed the Employment Committee's vote of 28 April against any further exemption. The Committee had cited health and safety and road safety concerns plus the need for fair competition in the industry. The Commission's approach was to focus on the problem of 'false' self-employed drivers i.e. those who are not really free to work for more than one client rather than bringing genuine self-employed drivers within the legislation. It  argued that self-employed entrepreneurs are not as yet subject to working time restrictions in any other sectors. Following the rejection, the Commission  commented that it would study the different options, including withdrawal of the proposal.
With the rejection of the Commission's proposal, the existing directive remains in force and will now apply to self-employed drivers. Current EU law on employed drivers lays down an average limit of 48 hours a week, which can rise to 60 hours a week provided it does not exceed the average of 48 hours a week over a four-month period. Self-employed drivers will also remain subject to the same rules as employed drivers on loading and unloading, assistance to passengers, cleaning and maintenance, and police and customs formalities. 
Translation rights for EU citizens in criminal trials

New legislation to ensure that EU citizens facing criminal trials in another Member State can have the proceedings translated into their own language has been adopted at the recent plenary session of the European Parliament. The new EU directive, which is intended to improve the rights of suspects or accused persons who do not speak or understand the language of the proceedings,  sets out the minimum EU-wide standards on the right to interpretation and translation in criminal cases, which will also apply to the execution of a European Arrest Warrant. These rights would apply from the time the person is made aware that he is suspected or accused of committing a criminal offence until the conclusion of the proceedings, including sentencing and the result of any appeal.  Interpretation and translation must be provided into the accused person's native language or any other language that he understands and that allows him to exercise fully the right to defend himself.  All essential documents, including decisions depriving a person of his liberty, the charge/indictment and any judgment, should also be translated.  The new directive also sets out provisions on the quality of interpretation and translation, the right for the suspect to challenge the decision that there is no need for it, the right to complain of its quality and on training of judges, prosecutors and judicial staff.  

This directive is the first step in a series of measures designed to lay down common EU standards in criminal law cases. It is also the first EU criminal justice legislation negotiated between the Parliament and Council under the co-decision or "ordinary legislative procedure". The costs of implementing this directive will be covered by the Member States, irrespective of the outcome of the proceedings. Member States will have three years to transpose the directive. Ireland has opted into this legislation, as has the UK but Denmark has not.
Parliament calls for more powers for Eurostat
The European Parliament has adopted a resolution calling for a strengthening of Eurostat's powers and improvements to the quality of budgetary data. Parliament agreed on the need for minimum standards for statistical data and asked the Council to grant more audit powers to Eurostat and to give Eurostat the power to make unannounced inspections in Member States. 

The resolution raises concerns about a seeming lack of political will in the Council to take the necessary steps to enforce Eurostat's powers.  It urges the Council not repeat the decision it made in 2005 not to grant Eurostat more powers, as had been proposed by the Commission.   The resolution also calls on Member States to be ready to be scrutinised more closely and to provide Eurostat with more information than has been the case so far. The resolution stresses that accurate statistics and improved verification of the reliability of aggregate data provided to Eurostat are essential prerequisites if the new economic governance system is to be effective. The resolution puts pressure on the Council not to water down the legislative proposals of the Commission on strengthening Eurostat, warning that these proposals represent the minimum needed. Regarding the quality of statistics, Parliament calls on the Commission to put forward legal measures obliging Member States to end the practice of using off-balance sheet activities, an accounting method which allows the temporary hiding of government debt.  It also asks Eurostat to work to ensure that Member States do not have flawed methods for compiling the data on their budgetary situation and that they use standardised methods which can give comparable results.

This resolution precedes the opinion the EP will soon give on the Commission proposals for laws giving Eurostat more powers. Following the adoption of this resolution, the Economic Affairs Committee will continue consideration of the Commission's proposals for legislation in order to have the new rules in place as soon as possible.

Reform of the CAP - views of the EP's Agriculture Committee 
The EP's Agriculture Committee in a report  drawn up by UK MEP George Lyon, has set out its  position on the future of the Common Agricultural Policy (CAP) after 2013. The report outlines the Committee’s views on a strong, common EU agricultural policy, equipped to deliver public goods such as climate change reduction, food security and food quality, based on a fair support system and reformed to improve competitiveness and returns to farmers. Some of the key points of the report are as follows -

· While rural development policy should remain an integral part of the new CAP, European agriculture also faces new challenges, such as food security, the fight against climate change, renewable energies, water management and biodiversity. A strong agricultural policy is therefore needed to benefit European society as a whole, and help achieve the EU 2020 strategy goals.
· To ensure that the CAP delivers these public goods, the funds allocated to it must be at least maintained during the next financial period (from 2013). The Committee also stresses that the CAP should not be renationalised (i.e. returned to national control) and that direct payments to farmers should be fully funded from the EU budget, to avoid any co-financing by Member States that could harm fair competition within the single market.

· A fair distribution of CAP payments, fair to farmers in both new and old Member States, should be the guiding principle of CAP reform. The Commission should therefore come up with objective criteria to reduce disparities in direct payments, where the current hectare basis is not sufficient, and to reflect regional diversity. The level of direct payments should be maintained to avoid negative consequences for farmers and consumers and a transitional period should also be agreed to allow farmers to adapt to changes.

· To avoid over-production, some specific instruments to manage production capacity should be retained, so as to ensure sustainable growth.

· The high food safety, environment, social legislation and animal welfare standards that Europe's farmers must meet should be rewarded. Imports from third countries should meet the same criteria with due respect for WTO rules, and traceability should be improved to allow consumers make an informed choices.

· Food quality policy is also crucial to improving the sector's competitiveness. Geographical indications of origin need to be strengthened and enforced, so as to allow the EU to keep its leadership in this area, through protection and promotion instruments. 

· Increased competitiveness would also allow farmers to cover costs, respond to market signals and earn stable returns. To ensure fair revenues to the farming community, the Committee proposes strengthening producers bargaining power in the food supply chain and improving price transparency. 

· To take account of market developments and particularly of extreme price volatility and subsequent crises, the committee calls for a safety net mechanism, to include public and private storage and intervention, backed by instruments specifically designed to increase price stability. It also proposes new measures, such as creating futures markets or a harvest risk insurance policy to cope with extreme climate conditions.

· To counter abandonment of land, ensure the survival of EU agriculture and promote green growth, rural development must remain an essential aim of the future CAP and the current two-pillar structure (production support and rural development) should be maintained. Agriculture urgently needs to attract young farmers and women, and this could be achieved through favourable loans for investment to meet high start-up costs and overcome difficulties in accessing credit.

Parliament as a whole will vote on the report at the July session in Strasbourg.

EP Legal Affairs Committee approves use of “enhanced cooperation” for  cross-border divorces 

The European Parliament’s Legal Affairs Committee has approved a Commission proposal to allow 12 Member States to use the “enhanced cooperation” method for cooperation in divorce and legal separation law. The will allow ‘international’ couples who are separating or divorcing  to choose which EU country's law governs their case. If the Committee’s recommendation is endorsed by the Parliament, it will be the first time in EU history that the “enhanced cooperation method” will be used. If both Parliament and Council authorise the twelve Member States to proceed with enhanced co-operation, a further proposal, with substantive implementing rules attached, will come to Parliament for consultation. Parliament must be consulted on family law measures with cross-border implications, and this remains the case after the entry into force of the Lisbon Treaty.

The Commission’s proposal followed a request by nine EU Member States (Austria, Bulgaria, France, Hungary, Italy, Luxembourg, Romania, Slovenia and Spain), to move forward together after a 2006 Commission proposal became deadlocked in the Council. The nine have meanwhile been joined by Germany, Belgium and Latvia. Greece, which initially wanted to join in the enhanced co-operation procedure, later withdrew. Other EU Member States may join at any time.  

Note: Under EU rules, enhanced co-operation can be used to enable some Member States to move forward on new legislation when a unanimous agreement cannot be found. Enhanced co-operation was first introduced by the Amsterdam Treaty, under the name "closer co-operation". The Nice Treaty renamed the mechanism "enhanced co-operation" and altered its scope, conditions and the applicable procedure. The Lisbon Treaty enables a minimum of nine Member States to co-operate using the European institutional framework where a legislative initiative in an area of non-exclusive EU competence is blocked. Enhanced co-operation may begin after the Council authorises  it on the basis of a Commission proposal and after obtaining the consent of the European Parliament. 

2. INTER-PARLIAMENTARY ACTIVITIES
Inter-parliamentary Committee Meeting on the Reform of the Common Fisheries Policy

The European Parliament’s Fisheries Committee hosted a meeting with National Parliaments to discuss the upcoming reform of the CFP, on which draft legislation from the Commission is expected by summer 2011. The Oireachtas was represented at the meeting by a delegation from the Agriculture and Fisheries Committee, comprising the Chairman, Johnny Brady TD, Deputy Tom Sheahan and Senators John Carty and Michael McCarthy.

There was a general consensus that reform of fisheries policy should devolve more powers to regions, protect small coastal fleets and boost aquaculture, and that research and innovation should play a key role. However, the various speakers were less unanimous on fisheries management, in particular quota transfers. A key issue for Ireland is the question of “individual transferable quotas”. The Commission view, as outlined by Fisheries Commissioner Maria Damanaki, was that to tackle the serious problem of overfishing,  the EU must create a fair system for transferring fishing rights within Member States, excluding small-scale fisheries. The rights should be treated as a public good, such that they cannot be privatised but only made available for a definite time period of around 10 to 15 years.  According to the Commissioner, these should play a social function as well as serve those who want to sell their fishing rights in exchange for financial compensation. However, the Commission does not want to allow the transfer of rights between EU countries, only between fishermen of the same country. The Commissioner also said that small scale and coastal fishing should remain outside the regime of transferable rights and that the reform should include measures to prevent a concentration of these rights ending up in the hands of the most powerful companies in the sector. Senator Michael McCarthy  contributed to the meeting,  insisting on maintaining the quota and relative stability systems, ensuring that rights distributed among Member States are based on historical catches. Spanish MEPs however, insisted that transferable rights for industrial fishing would increase competitiveness while reducing the sector's dependency on public aid.

Inter-parliamentary meeting on security of energy supply

The European Parliament, in conjunction with the Spanish Presidency, hosted an inter-parliamentary meeting with National Parliaments on energy. The meeting, entitled  “Towards a European Energy Community for the 21st Century" was attended by over 250 MEPs and MPs from EU Member States. The delegation from the Oireachtas Committee on Climate Change and Energy Security included the Chairman, Sean Barrett TD, Andrew Doyle TD and Simon Coveney TD. The meeting was chaired by EP President Jerzy Buzek and featured speakers from the Spanish Presidency and the European Commission.

A single energy market, sustainable production and security of energy supply were the key topics discussed at the meeting.  On energy security, the meeting concluded that a single energy market cannot function efficiently without energy security. More political impetus from Member States was needed to accelerate the application of common energy policy rules and a financial compensation mechanism should be set up at EU level to facilitate energy infrastructure investment. 

On a single energy market, there was agreement that fully interconnected energy networks were a precondition  and that they would make it possible to reduce energy prices and so benefit consumers. Greater energy efficiency would improve the sector's competitiveness, enabling energy suppliers to redirect investment into cleaner alternative sources. The meeting also called for greater energy efficiency and more co-operation among Member States to develop cleaner technologies. Fiscal and financial support would boost production and lower costs in the long run, and switching to electric cars would save energy as well as reducing CO2 emissions.

On renewable sources, there was consensus that renewable sources of energy should be top priority of the future EU energy policy, but with an eye to sustaining the competitiveness of European energy companies. It was  acknowledged that enhanced co-operation among EU Member States might be the best legal basis for the future European Energy Community, but that that this particular discussion was at a very early stage. 

For the Spanish Presidency , Secretary of State for Energy Pedro Uribe said that the energy community could create a fundamental shift in the EU economy, but it has to be based on "three pillars” of competitiveness, security of supply and sustainability. European Commission Vice-President Joaquin Almunia backed the "three pillar" plan also reminded participants that energy should be accessible to everybody, at affordable prices for consumers and industry. As a single energy market could not be built overnight, the focus should be on regional co-operation and specific areas inside the EU. 
ESDA calls for continued inter-parliamentary scrutiny of the CSDP

The European Security and Defence Assembly (ESDA) has voiced its desire for a streamlined permanent inter-parliamentary structure capable of ensuring continued inter-parliamentary scrutiny of the EU's Common Security and Defence Policy (CSDP) in accordance with the provisions set out in the Lisbon Treaty. The ten EU Member States which are full members of Western European Union (WEU) announced their intention on 31 March last to wind down the activities of the organisation. The WEU and its Assembly, the ESDA, will therefore be dissolved by the end of June 2011 at the latest. 
The Assembly has decided to continue its work for as long possible so as to be in a position to hand over in an orderly manner to whatever  inter-parliamentary body is established to carry on the task of scrutiny of Europe’s foreign, security and defence policy. It invited national parliaments to promote a credible model of inter-parliamentary scrutiny which does not reduce the role of parliaments to that of "mere spectator" at general conferences. The ESDA called for the establishment of a parliamentary body with permanent structures (secretariat and committees), the numerical composition of whose national delegations could be similar in proportion to that of the national delegations to the Parliamentary Assembly of the Council of Europe. ESDA suggested that an inter-parliamentary conference could be convened by the Conference of Community and European Affairs Committees of Parliaments of the European Union (COSAC). The aim must be to set up a cost-effective but permanent structure which is unaffected by the changes of national governments.

Autumn  programme of Inter-parliamentary Committee Meetings
The European Parliament has announced a programme of inter-parliamentary meetings to take place in the autumn. The programme, which is still provisional, will feature meetings on topics such as the Citizens Initiative, Europol and Eurojust and the Common Foreign and Security Policy.  Other meetings at the early planning stage will address issues related to the application of family law and contract law across the EU. The programme of meeting is as follows –
	Foreign Affairs
	Inter-parliamentary committee meeting "Debate on Common Foreign & Security Policy"


	28/29 September 2010



	Constitutional Affairs
	Inter-parliamentary committee meeting on "Proposal for a modification of the Act of 20 Sept 1976 concerning the election of the members of the European Parliament by direct universal suffrage AND Citizens Initiative" 

	30 September 2010

	Justice and Home Affairs
	Inter-parliamentary committee meeting on "Democratic Accountability: Evaluation and scrutiny of the activities of EUROPOL and EUROJUST"


	4/5 October 2010 


	Internal Market and Consumer Protection
	Inter-parliamentary committee meeting with EU national Parliaments on Directive 2005/36/EC on "The Recognition of Professional Qualifications"


	26 October 2010


Upcoming Inter-Parliamentary Events
· Meeting of Chairs of Labour and Migration Committees of EU National Parliaments, 24 June, Spanish Cortes Generales, Madrid.
· COSAC Chairperson's meeting, 4/5 July, Belgian Senate, Brussels.
· Inter-parliamentary committee meeting with EU national Parliaments on "The impact of the Lisbon Treaty on the cohesion policy", 12 July, European Parliament, Brussels.
3. EUROPEAN COMMISSION DEVELOPMENTS
Commission approves recapitalisation of EBS

The European Commission has authorised the emergency recapitalisation of the Educational Building Society (EBS) for reasons of financial stability. The Commission approved the measure temporarily as urgent rescue aid (worth €875 million) until it adopts a final decision on the restructuring plan submitted by the Irish authorities. It will assess in particular whether EBS can become viable without continued state support.

The Commission noted that since 2005, EBS had significantly developed its lending to the commercial real estate sector and was, as a consequence, severely affected by the financial crisis, and, in particular, by the commercial real estate crisis in Ireland. The Commission commented that EBS needed a significant recapitalisation to comply with capital requirement rules and it considered that the cash injection was therefore appropriate to preserve financial stability in Ireland. However, it stressed EBS needed to be restructured to ensure it becomes a viable concern without the need for public support.
Commission package for regulating financial services for sustainable growth

The Commission has published  a Communication summarising and describing planned future legislative and other initiatives in the financial services area [COM(2010)301 – Regulating financial services for sustainable growth]. These initiatives complete the Commission’s plans for reform of financial services legislation to safeguard financial stability and investor protection and also to preserve and develop the single market and resist pressures for protectionist responses at the national level. Key proposals include:

· Transparency: the Commission will come forward with proposals to improve the functioning and transparency of the Derivatives markets in the summer. In order to restore further confidence in financial markets, the Commission will propose appropriate measures on short selling and credit default swaps, including 'naked short-selling'. The Commission will also table improvements on the Markets in Financial Instruments Directive (MiFID) in order to strengthen pre and post-trade market transparency and bring more derivatives onto organised trading venues. 

· Responsibility: In order to protect investors and depositors, the Commission will propose a revision of the Deposit Guarantee Schemes Directive and the Investor Compensation Schemes Directive. Also, legislative proposals on packaged retail investment products will be presented to promote consumers interests in the sales process. The Market Abuse Directive will also be revised in order to extend its rules beyond regulated markets and to include derivatives in its scope of application. The Commission will come forward with amendments to the Capital Requirements Directive (CRD IV) to improve the quality and quantity of capital held by banks, introduce capital buffers and ensure the build up of capital in good times which may be drawn on in more adverse economic conditions. Furthermore, on enforcement, sanctions in the financial sector are largely unharmonised, leading to diverging practices among national supervisors. As a first step, the Commission will present a Communication on sanctions in the financial services sector to promote convergence of sanctions across the range of supervisory activities.

· Crisis prevention and management: The Commission will publish an action plan on crisis management leading to legislative proposals for the prevention and resolution of failing banks. The Commission will also work towards global convergence on one set of high quality international accounting standards. 

The Commission has indicated that it will press for the rapid adoption of these measures by both the European Parliament and the Council.

Commission proposes improved EU supervision of Credit Rating Agencies 

As part of its work on preventing a future financial crisis and strengthening the financial system, the European Commission has proposed amending existing  EU rules on Credit Rating Agencies (CRAs) [(COM(2010) 289]. The Commission’s two main objectives are to ensure efficient and centralised supervision at European level, and  increased transparency on the parties requesting the ratings so that all agencies have access to the same information. According to the Commission, the proposed  changes would improve supervision, increase competition in the CRA market and improve investor protection. 

As rating services are not linked to a particular territory and the ratings issued by a CRA can be used by financial institutions all around Europe, the Commission is proposing a more centralised system for supervision. Under the proposed changes, the new European supervisory authority (the European Securities and Markets Authority) would be entrusted with exclusive supervision powers over CRAs registered in the EU. This would include also the European subsidiaries of well-known CRAs such as Fitch, Moody's and Standard & Poor's. It would have powers to request information, to launch investigations, and to perform on-site inspections. Issuers of structured finance instruments such as credit institutions, banks and investment firms will also have to provide all other interested CRAs with access to the information they give to their own CRA, in order to enable them to issue unsolicited ratings.  These changes mean that CRAs would operate in a much simpler supervisory environment than the existing varied national environments and would have easier access to the information they need. Users of ratings would also be better protected as a result of centralised EU supervision of all CRAs and increased competition among CRAs.

The Commission's proposal will now pass to the EU Council of Ministers and the European Parliament for consideration. If adopted, the new rules would be expected to come into force during 2011.

Commission Green Paper on corporate governance in financial institutions and remuneration policies 

In response to the financial crisis, the Commission committed itself to improving corporate governance in financial institutions. The financial crisis revealed significant weaknesses in corporate governance in financial institutions. Board supervision and control of management was insufficient, risk management was weak, inadequate remuneration structures for both directors and traders led to excessive risk-taking and short-termism and shareholders did not exercise control over risk-taking in the financial institutions they owned. These weaknesses played a role in the crisis and timely and effective checks and balances in governance systems would help preventing any future crisis.

The Commission’s stated aim is to ensure that the interests of consumers and other stakeholders are better taken into account, businesses are managed in a more sustainable way and bankruptcy risks are reduced in the longer term. As a first step, the Commission is now launching a public consultation through a  Green Paper [COM(2010)284 final – reforming corporate governance in financial institutions]. The communication details possible ways forward to deal with the following issues:

· How to improve the functioning and the composition of boards of financial institutions in order to enhance their supervision of senior management.
· How to establish a risk culture at all levels of a financial institution in order to ensure that long-term interests of the business are taken into account.

· How to enhance the involvement of shareholders, financial supervisors and external auditors in corporate governance matters.
· How to change remuneration policies in companies in order to discourage excessive risk taking.

The consultation is open until 1st September 2010. Any future legislative or non-legislative proposals will be adopted in the course of 2011.

Public consultation on children’s rights

The European Commission has launched a public consultation on a new EU children's rights strategy. In 2006 the Commission launched a strategy on the rights of the child to make sure EU policies promote children's rights. This public consultation aims to improve and find new potential actions for the re-launch of the strategy for the period 2011-2014. It hopes to  draw on the experience of citizens and organisations, associations, bodies, institutions, and experts who deal with the protection and promotion of children's rights from local to international level. The consultation is looking at specific areas where children might face problems such as: 

· Child-friendly justice and children's participation in the justice system (as witnesses, for example). 

· Justice policies safeguarding children's rights, such as in the framework of family mediation.
· Protecting vulnerable groups of children (victims of violence, sexual exploitation or trafficking, or children living in poverty).
· Child participation in the development of policies affecting children.

The Commission will publish a report summarising all the contributions received through this consultation. The results will be used to establish how EU policies can do more to promote children’s rights and in drafting a new Communication on the Rights of the Child to cover the period 2011-2014. The consultation is open until 20 August 2010.

Stricter rules proposed by Commission for firearms for civilian use

The Commission has proposed legislation to combat illicit arms trafficking through improved tracing and control of imports and exports of civilian firearms from and to the EU [COM(2010)273 Proposal for a Regulation … implementing Article 10 of the United Nations’ Firearms Protocol and establishing export authorisation, import and transit measures for firearms, their parts and components and ammunition]. The proposal, if adopted by the Council and the Parliament, would bring EU legislation in line with Article 10 of the UN Firearms Protocol.

The proposal is based on the principle that firearms and related items should not be transferred between States without the knowledge and consent of all States involved. Firearms should not be exported to or transit through countries that have not authorised the transfer. The proposed regulation applies only to firearms, their parts and essential components and ammunition for civilian use - firearms intended for military purposes are not addressed. The proposal lays down procedural rules for export, import and transit of firearms. Member States have the obligation to verify that the importing third country has issued the relevant import authorisation. In the case of transits, third countries of transits need to give notice in writing that they have no objection. Member States must refuse to grant an export authorisation if the person applying has any previous record concerning illicit trafficking or other serious crime.

In order to avoid unnecessary administrative burdens, simplified procedures will apply for the temporary export of firearms for verifiable lawful purposes which include hunting, sport shooting, evaluation, exhibitions and repair.

4. European Council
European Council Meeting, Brussels, 17 June
The European Council came together for a one-day meeting under the chairmanship of its president, Herman Van Rompuy on 17 June in Brussels. Discussion focussed on the financial crisis and the EU2020 strategy for growth and jobs. The meeting finalised the strategy, which leaders hope will help Europe recover from the crisis and boost competitiveness, productivity, growth potential, social cohesion and economic convergence. The new strategy moves policies away from crisis management towards the introduction of medium to longer-term reforms that promote growth and employment and ensure the sustainability of public finances. The meeting also confirmed the  strategy’s headline objectives of promoting employment, improving the conditions for innovation, research and development, meeting climate change and energy objectives, improving education levels and promoting social inclusion in particular through the reduction of poverty. Member States are now required to act to implement these policy priorities and, in close dialogue with the Commission, rapidly finalise their national targets. They should also identify the main bottlenecks to growth and indicate, in their National Reform Programmes, how they intend to tackle them. 
On enhancing economic governance, the leaders agreed that crisis had revealed clear weaknesses in economic governance, in particular budgetary and broader macroeconomic surveillance. Reinforcing economic policy coordination therefore constituted a crucial and urgent priority. It was agreed that the present rules on budgetary discipline must be fully implemented and improved as follows -

· Strengthening both the preventive and corrective arms of the Stability and Growth Pact, with sanctions attached. Due account will be taken of the particular situation of Member States which are members of the euro area and Member States' respective obligations under the Treaties will be fully respected.
· Giving, in budgetary surveillance, a much more prominent role to levels of debt and overall sustainability, as originally foreseen in the Stability and Growth Pact.
· From 2011 onwards, in the context of a "European semester", presenting to the Commission in the spring, Stability and Convergence Programmes for the upcoming years, taking account of national budgetary procedures.
· Ensuring that all Member States have national budgetary rules and medium term budgetary frameworks in line with the Stability and Growth Pact. Their effects should be assessed by the Commission and the Council.
· Ensuring the quality of statistical data, essential for a sound budgetary policy and budgetary surveillance. Statistical offices should be fully independent for data provision.
On financial supervision, the European Council confirmed its commitment to ensuring financial stability by addressing the gaps in regulation and supervision of financial markets, both at the level of the EU and at the G20. It called on the Council and the European Parliament to rapidly adopt the legislative proposals on financial supervision to ensure that the European Systemic Risk Board and the three European Supervisory Authorities can begin working from the beginning of

2011. It also called for agreement on the legislative proposal on alternative investment fund managers before the summer and for the swift examination of the Commission's proposal on the improvement of the EU's supervision of credit rating agencies. Finally, the European Council agreed that Member States should introduce systems of levies and taxes on financial institutions to ensure fair burden-sharing and to set incentives to contain systemic risk. Such levies or taxes should be part of a credible resolution framework.
Spanish Presidency: forthcoming Council and Ministerial Meetings

June 21:

Environment

June 24:

Transport, Telecommunications and Energy

June 28-29:
Agriculture and Fisheries
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